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COMPONENTS OF TRADE CHECKLIST

Before executing a trade, it is crucial to go through a checklist to ensure that
you have considered all the necessary factors and made informed decisions.

Here is a checklist of key items to review before executing a trade:

1- Market Analysis:
e Have you analyzed the overall market conditions, including trends,
volatility, and key economic indicators?
e Have you identified any potential catalysts or events that may
impact the market or the specific security you plan to trade?
e Have you considered the prevailing sentiment and market
sentiment indicators?
2- Security Analysis:
e Have you conducted a thorough analysis of the specific security
you plan to trade?
e Have you assessed the company's financial health, earnings
reports, and relevant news or developments?
« Have you analyzed the technical indicators and support/resistance
levels?
3- Risk Assessment:

e Have you determined the risk-reward ratio for the trade? Is the

potential profit worth the risk involved?
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Have you calculated the position size based on your risk
management strategy and the maximum amount you are willing
to lose on the trade?

Have you considered spread and other applicable charges levied
by broker in order to plan your Stop Loss?

Have you considered the potential impact of slippage, liquidity
issues, or gaps in the market?

Never move /remove your Stop Loss considering this as last line

of defense to protect your account.

4- Trade Confirmation:

Does the trade align with your trading strategy and overall trading
plan?

Have you identified the specific entry and exit points for the trade
based on your predetermined rules?

Have you checked for any conflicting signals or factors that may

warrant a reevaluation of the trade?

5- Order Placement:
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Have you selected the appropriate order type, such as market
order, limit order, or stop order, based on your trading strategy
and the desired execution price?

Have you reviewed the order parameters, including the quantity,
duration, and any special instructions?

Have you double-checked the order details to ensure accuracy

before submitting it?
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6- Risk Management:

Have you set a stop-loss order to limit potential losses if the trade
goes against you?

Have you determined the profit target or trailing stop strategy to
secure profits if the trade moves in your favor?

Have you considered the potential impact of overnight or

weekend gaps on your trade?

7- Trade Execution:

Have you verified that you have sufficient buying power or
available funds to execute the trade?

Have you considered the timing of the trade, including market
hours and any upcoming news or events that may impact
execution?

Have you reviewed the trade details one last time before hitting

the execute button?

8- Post-Trade Management:
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Will you monitor the trade actively or set up alerts to notify you of
significant price movements or changes in market conditions?
Have you determined the criteria for taking partial profits or
adjusting stop-loss levels as the trade progresses?

Will you record the trade details, including entry and exit points,

profit or loss, and any lessons learned for future analysis?
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By going through this checklist before executing a trade, you can
ensure that you have thoroughly evaluated the market and
security, considered risk management factors, and made a well-
informed decision based on your trading strategy and plan.
Remember, attention to detail and disciplined execution are key to
successful trading.
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